The Alexander Hamilton Collection of
John E. Herzog (1716)
October 25, 2021 EST, Philadelphia
Viewing:
Exhibition is open by appointment at our 1600 West Girard
Avenue location October 8-24. To make an appointment,
please contact Colin Foley
at cfoley@freemansauction.com.

Lot 33
Estimate: $3000 - $5000 (plus Buyer's Premium)
[Hamilton, Alexander] [First Bank of the United States]
First Bank of the United States Stock Certificate
A rare share in the First Bank of the United States
Philadelphia, January 1, 1794. Engraved certificate, being
one share in the First Bank of the United States (No. 1239),
issued to Le chevalier de Segond. Lightly worn along top
edge. A fine example.
A rare engraved certificate for one share in the Bank of the
United States, the establishment of which was one of
Alexander Hamilton's greatest accomplishments while serving
as the first Secretary of the Treasury (see lot 14). Issued to
Revolutionary War officer, Jacques, Chevalier de Segond
(1758-1832), a native of Beausset in Provence, France. He
volunteered in the American army in June 1777, fighting in the
battles of Brandywine and Germantown, while serving as
Captain in the Third Battalion of the Pulaski Legion. He
fought and was captured in the southern campaign in the
battle of Charleston and was released in a prisoner exchange
in 1782. In 1783 he was promoted to Major, and soon after
retired. He became a member of Society of the Cincinnati in
1812.
Alexander Hamilton first outlined his plans for a national bank
in a report he submitted to Congress on December 14, 1790
(see lot 14). Influenced by the ideas of Sir Robert Walpole,
Malachy Postlethwayt, Adam Smith, and modeled after the
Bank of England, the First Bank of the United States (as it
would be chartered), would not function like a typical bank of
deposit and discount, but instead would be an active force to
expand economic activity in the United States. Hamilton's
vision was that the bank would issue and regulate a national
currency in the form of paper money, provide a safe location
to store public funds, perform commercial transactions like
issuing loans for private citizens and businesses, and,
importantly, act as the government's fiscal agent by providing
it loans, collecting taxes, and paying debt. In the larger
scheme, Hamilton argued, the bank would control inflation
and deflation (a serious issue during after the Revolution),
while also serving as a model for state banks.
The bill to charter the bank passed through both the Senate
and House along partisan and geographical lines, with the
northern majority firmly in support of the bank, and the
southern minority, led by James Madison of Virginia, and
Secretary of State Thomas Jefferson, against it. Jefferson,
acting as de facto head of the opposition, argued that the
creation of a national bank would create a monopoly at the
expense of state banks, and promote policies that would
mainly benefit northern merchants—who tended to be

creditors—at the expense of southern farmers—who were
typically debtors. Madison further argued that the creation of
the bank was unconstitutional, asserting that the Constitution
did not grant the government powers that were not
specifically enumerated therein, in this case the ability of the
government to create a corporation. When the bill reached
the desk of President George Washington he was cautious to
sign because of the partisan uproar, so he requested
opinions on the Bank's constitutionality from Attorney General
Edmund Randolph, Secretary of State Jefferson, and
Hamilton. Randolph and Jefferson both opined against the
bank, with Jefferson arguing that it violated the necessaryand-proper clause in Article I, Section 8. Hamilton defended
against the Bank's constitutionality in a 15,000 word
response, where he expounded and refined the idea of
implied powers. Washington agreed with Hamilton's thorough
assessment and signed the bill into law.
The Bank opened for business on December 12, 1791 with a
20-year charter. Thomas Willing, former president of the Bank
of North America (a semi-national bank created by former
Superintendent of Finance, Robert Morris), accepted the job
as its first president. When the Bank opened it was
capitalized with $10 million, $2 million of which was owned by
the Federal government through a loan issued by the Bank,
and the other $8 million owned by private investors. This size
of this capitalization made it not only the largest financial
institution in the nation, but also the largest corporation of any
type in the country at that time. To capitalize the opening of
the Bank, $8 million worth of shares (20,000 shares at $400
each) were sold to the public in July 1791—the largest public
offering in the country up to that point—largely to foreign
investors (as this share attests to) which led to a competitive
secondary market for bank scrip. The initial offerings were not
shares themselves, but subscriptions that acted as down
payments for a future acquisition of a share. Three-fourths of
the payment for these shares were to be made in public
securities, the other quarter in gold and silver coins. Notes
and bills of credit issued by the bank were subsequently
accepted by the Federal government as payment for debts,
allowing the notes to circulate as a de facto currency. The 25member board of the Bank, including its president, was
selected by its shareholders—and rotated frequently—but its
operations were closely monitored by the Treasury
Department in their ability to request reports and information,
as often as every week. The Bank would be allowed to open
branches wherever it saw fit, which saw many branches
established in cities with major ports, as customs duties
tended to be the main source of government revenue.
We can find no other examples of this certificate. Extremely
rare.

